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The Minnesota Housing Report is compiled on the basis of monthly
housing reports furnished to the Minnesota Real Estate Research
Center at St. Cloud State University. Fundin~ to permit
preparation of the Minnesota Housing Report is provided by the
Educational Foundation of the Minnesota Association of REALTORS
and St. Cloud State University.
The reports are supplied by fourteen cooperating local real
estate boards representing 71.5 percent of Minnesota's
population. The boards represent various areas of the state and
thus provide a picture of housing diversity between regions ns
well as housin~ trends within regions.
[nformation presented for the state or a particular re~ion is
based on actual listings of homes for sale, financing, size and
sales of single family residential properti, The figures
presented are not adjusted for seasonal variation in real estate
housing activity.
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Region 1 - Range
The Range Re~ion of ~ortheastern Minnesota reported strong sales in the second
quarter of 1988. Second quarter sales increased by 220.8% over the first
quarter, and were 4.5% higher than in the second quarter of one year earlier.
Relative to the second quarter of 1986, sales were up 105.6%. As was the case
one year ago, sales increased substantially in each of the three reporting
boards, and the increase appears to be spread across all home price categories.
The median price of all homes sold during the second quarter was $41, ➔ 89. This
represents an increase of 5.5% from the first quarter of 1988, but a decrease of
2.0% from the same quarter one year earlier. Relative to the first quarter of
1986, the median price was up by 3.5%.
The median time on the market of homes sold in the Range Region decr e ased
substantially in the second quarter. The median time fell to 78.1 days, dohn
f~om 107.0 days in the first quarter, and from 109.1 days in the same quarter
one year earlier. Homes sold more qµickly in Duluth in the second quarter of
1988, allowing the entire region to show improvement.
A higher rate of sales, along with a lower median time on the market, reduced
the relative supply of unsold homes in this region. The supply of homes for
sale, as measured by the unsold housing supply index, dropped to 10.0 months in
the second quarter. In comparison, the supply of unsold homes was 24.5 months
in the second quarter of 1986, and 12.1 months in the second quarter one year
ago. In addition, listings have declined by 13.1% from the same period in 1987.
Conventional mortgages (23.2% of second quarter sales), FHA insured loans
(23.1%), contracts for deed {17.3%), and cash purchases (17.3%) were the primary
means of financin~ a home purchase in this region during the second quarter o f
1988.
Continuing improved sales of existing homes in the Range Region
higher mortgage interest rates, gives credibility to the claims
housing problems of the depressed Iron Range may be past. This
housing figures continue to indicate that the economy is on the
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RANGE REGION
2ND QUARTER 1988
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Re~ion 2 - Lakes
The Lakes Region of Minnesota experienced strong unit sales in the second
quarter of 1988, as sales of existing properties increased 98.2% from the first
quarter. Relative to the second quarter of 1987, sales were down 2.2%. In the
second quarter of this year, both the Brainerd and Lake Region Boards showed
large percentage increases in all size and price categories relative to one
quarter earlier.
As sales increased in this region .during the second quarter, so did selling
prices. The median price in the second quarter of all existing homes sold was
$45,780. This represents an increase of 12.9% and 9.2% from the median prices
of the first quarter of 1988 and the second quarter of 1987, respectively. · The
higher median price reflects the sales of a larger proportion of more expensive
properties.
Median time on the market for homes sold in the Lakes Region decreased to 109.6
days in the second quarter, down from over 120.0 days in the first quarter of
the same year. In the second quarter of 1987, the median time on the market was
also over 120.0 days. Faster selling times are reflected by the fact that only
46.1% of homes sold represented listings that were over 120 days old, as compared to 60.4% and 51.5% of homes sold one quarter and one year ago,
respectively.
The supply of homes for sale as measured by the unsold housing inventory index
typically decreases from the first to the second quarters in this region, and
1988 was no exception. The unsold housing inventory index fell to a 19.7 months
supply of homes, down from a 30.9 months supply one 4uarter earlier. In 1987,
the second quarter housing inventory index was 19.8 months.
The affordability index in this region dropped to 114.5 in the second quarter.
This is down from an affordability index of 134.8 one quarter earlier. Higher
median prices combined with higher interest rates to reduce affordability. In
the second quarter of 1987 the affordability index was 128.6.
Cash purchases (24.5% of second quarter sales), contracts for deed (24.1%) and
conventional loans (21.4%) represented the most importan~ forms of home
financing in the second quarter, followed by FHA (16.4%), assumptions (5.9%)
and VA insured loans (5.0%).

LAKES REGION
2ND QUARTER 1988
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Region 3 - Twin City and Suburban

Due to transition to Regional MLS system and computer problems reliable information is not available.

Region 4 - Southeastern
From the first quarter to the second quarter of 1988, sales of existing single
family homes in the Southeastern Region of Minnesota increased by 53.0%. Sales
increased by 8.0% and 9.4% relative to the second quarters of 1987 and 1986
respectively. The majority of the sales increase in this region occurred in the
Rochester area, which is currently experiencing strong housing activity. The
increase in unit sales has been primarily in smaller, lower priced homes.
The median price of homes in the Southeast during the second quarter of 1988 was
$59,669. This is an increase in median price of 1.1% from the first quarter of
this year, but a decrease of 5.0% from the second quarter one year ago.
Relative to t~e second quarter median price in 1986, the price has declined by
7.4%.
i

With higher unit sales, the median time on the market for homes sold in the
second quarter decreased. The second quarter median time on the market declined
to 72.3 days, down 9.1% from 79.5 days in the first quarter of the year, and
down 15.0% from 85.1 days in the second quarter of 1987.
In the second quarter of 1988, the unsold housing inventory index fell to a 7.3
month supply of homes listed for sale. This is a 2.3 month decline in the relative supply of homes on the market as compared to the first quarter of 1988. In
the second quarter of 1987 the unsold housing inventory index was 7.4 months,
while two years ago the index indicated that a 10.7 month supply of homes was up
for sale.
The affordability index was 127.1 in this region at the end of the second
quarter of 1988. This is a decrease in affordability from the first quarter,
when the index was 134.1. Higher interest rates in the second quarter reduced
affordability. Relative to the second quarter of 1987, the index is up by 6.3%
from 119.6.

FHA insured loans (29.4% of second quarter sales) and Conventional loans (28.4%)
coIH?rise the major types of home financing in this region during the second
quarter. Other important financing methods are contracts for deed (12.8%), cash
purchases (10.6%), assumptions (7.4%), and VA insured loans (4.2%).

SOUTHEAST REGION
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Re~ion 5 - Central
Sales of existing, single family homes moved sharply higher in the Central
Region of Minnesota during the second quarter of 1988. Relative to the first
quarter of the same year, second quarter unit sales increased by 248.5%. Strong
sales increases were achieved in both the St. Cloud and Alexandria areas during
the second quarter. Relative to the second quarter of one year ago, unit sales
were down 16.3%.
Commensurate with strong second quarter housing activity, the mea1an price of
homes sold in this region increased by 9.2% from the first quarter of 1988. The
second quarter median price of all homes was $57,003, up from $52,210 one
quarter earlier . . The median price was down 6.1% from $60,713 in the same
quarter of 1987. ;
The median time on the market from homes sold during the second quarter
decreased to 117.9 days. This is down from 127.0 days one quarter earlier, and
down from 120.9 days in the prior year. This represents a decrease in the time
on the market of 7.2% and 2.5% from the first quarter of 1988 and the second
quarter of 1987 respectively.
The unsold housing inventory index dropped to an 11.0 months supply of homes for
sale. This represents a decrease in the supply - of homes of 69.6% from the 36.2
month supply in the first quarter of 1988. Although the number of listings has
increased since the first quarter, a more rapid increase in the rate of sale of
homes in this region has caused the relative supply of homes on the market_ to
decrease. The housing inventory index is down 14.1% from the 12.8 month supply
of homes during the second quarter of 1987.
The affordability index dropped to 119.1 in the second quarter of 1988. This is
down from an affordability index of 135.7 one quarter ago. Higher interest
rates in the second quarter combined with higher median prices to reduce the
affordability of homes in this region. In the second quarter of 1987 the affordability index was 112.2.
:,

\

Home financing in this region continues to be dominated by FHA insured loans
(39.4% of second quarter sales) and conventional home loans (29.3%). Other
types of financin~ include contracts for deed (10.7%), cash purchases (8.7%}, VA
loans (5.8%), and assumptions (4.9%).

CENTRAL REGION
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Median Price By Home Size(# of Bedrooms)
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